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Arising out of Order-In-Original No. PLN-AC-ADJ-STX-129-2023-24 dated 31.07.2023

(s) passed by the Assistant Commissioner, CGST, Division - Palanpur, Commissionerate -

Gandhinagar

4 flaaaf #r arr sit raTl M/s Pravinkumar Jayantibhai Patel, 01, Patel Vas, At &
("'cf) Name and Address of the

Appellant
Post- Aritha, Ta-Sarni, Harij, Dist-Patan - 384240

as7& rR< srRl-s?gr snits tr war?at az<ear7fa znfenfaRalTT
srf@erat#Rt srft srrarterr saaargm aarz, #atf 2a st2rhfaagt«mar?@

Any person aggrieved by this Order-in-Appeal may file an appeal or revision
application, as the one may be against such order, to the appropriate authority in the
following way.

Revision application to Government of India:

(1) ht 3qra gra sf@rRi, 1994 Rt tasaa ftaarr+at hapats errRt
sq-err e# qr gm # siafa glrrma zRt Pa, lawar, fa iata, usa fa3tr,
tuf if, sta fl sra, i«ami, { fact: 110001 # RtstRe:­

A revision application lies to the Under Secretary, to the Govt. of India, Revision
Application Unit Ministry of Finance, Department of Revenue, 4th Floor, Jeevan Deep
Building, Parliament Street, New Delhi - 110 001 under Section 35EE of the CEA 1944
in respect of the following case, governed by first proviso to sub-section (1) of Section-
35 ibid: -

In case of any loss of goods where the loss occur in transit from a factory to a
warehouse or to another factory or from one warehouse to another
of processing of the goods in a warehouse or in storage whether in
warehouse.
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(ea) aharz Raft zu TTRi?T if Raffa a mtTzar a fafaf sqztr greenmgmtT
3graa gt#aRa#trmahagfla ar reari Raffaa ?

In case of rebate of duty of excise on goods exported to any country .or territory
outside India of on excisable material used in the manufacture of the goods which are
exported to any country or territory outside India.

In case of goods exported outside India export to Nepal or Bhutan, without
payment of duty.

('cf) arrai:r qraa Rt agraa gahmar ah fu it szp€th#Rztr# <I-{ t:*~ 3TR!?rmw
mu~~t 43,a I RI cfi ~' ~tW-U 1TTRcf err w=r:r "CR":aa i fa afenfru ( 2) 1998
err 109rfa fu ·gzt

Credit of any duty allowed to be utilized towards payment of excise duty on final
products under the provisions of this Act or the Rules made there under and such
order is passed by the Commissioner (Appeals) on or after, the date appointed under
Sec.109 of the Finance (No.2) Act, 1998.

(2) a#la sgrar green (sf) R4ta7, 2001 h fa 9 h zia«fa Raf&e qua ier sg-8 it
fail i, fa mksr a #fa an2gr fa fat# cft-;:r mt a flag-sf?grv aft sr?gr cfil" err-err
fat ah Tr 5faza fut staragu 3a rr tar s #r er Rf a siafa arr 35-~ if
HmR"cf fraranqr arzr ira:iR-6 "'cITT1R#mm~~I

The above application shall be made in duplicate in Form No. EA-8 as specified
under Rule, 9 of Central Excise (Appeals) Rules, 2001 within 3 months from. the date
on which the order sought to be appealed against is communicated and shall be
accompanied by two copies each of the OIO and Order-In-Appeal. It should also be
accompanied by a copy of TR-6 Challan evidencing payment of prescribed fee as
prescribed under Section 35-EE of CEA, 1944, under Major Head of Account.

(3) Rf@a sea h#rz szi iara@n arasq arGr angtts? 200/- fl 4rat Rt
srgsi sag i«rm gmra snar gtt 1000/- RtRlratrsrgl

The revision application shall be accompanied by a fee of Rs.200/- where the
amount involved is Rupees One Lac or less and Rs.1,000/- where the amoun~ involved
is more than Rupees One Lac.

flr zea, hk sgra gcavieara sf)Ra ntatf@4wra 1Rafl:­
Appeal to Custom, Excise, & Service Tax Appellate Tribunal.

(1) ~-o,4lc.<i ~~' 1944#mu35--ft"/35-~t~:-
Under Section 35B/ 35E of CEA, 1944 an appeal lies to:-

(2) 5ffa aRba ii aari gar # srararRt sft, star hmmfar gen, h4ta
egra genu iara srfl +nrarf@aw (Ree) Rt err fl ff0ar, z7tar 2nd tar,
iif§'-llffi '+fc!rr,~.N·1.:et<rt1:i1-c, 6J~l-lc.lii!l~-3800041

To the west regional bench of Customs, Excise & Service Tax Appellate Tribunal
(CESTAT) at 2ndfloor, Bahumali Bhawan, Asarwa, Girdhar Nagar, Ahmedabad:
380004. In case of appeals other than as mentioned above para.

The appeal to the Appellate Tribunal shall be filed in quadruplicate in form EA-
3 as' prescribed under Rule 6 of Central Excise(Appeal) Rules, 2001 and shall be
accompanied against (one which at least should be accompanied by a fee of
Rs.1,000/-, Rs.5,000/- and Rs.10,000/- where amount of duty/ penaltv-f'•clg and/

. . ..,..-:;<t'(!i.i ili'!1,
refund 1s upto 5 Lac, 5 Lac to 50 Lac and above 50 Lac respective~c-rp:&lu:e,1 :f0F. of
crossed bank draft in favour of Asstt. Registar of a branch of~('~:~_,~a.}f~~!J)ic

Fi»~~0~ ,~ .... ,.,., -r/1
•• ,·, ... ,•y/«s," y
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sector bank of the place where the bench of any nominate public sector bank of the
place where the bench of the Tribunal is situated.

(3) zRzarrn&gr st?ii mar+gr ?tar2 at r@ta pagr a fu tr mt rat svg
~ if mt wmr reg s as ?ta su st fcfl rn-©T titr ffi if aa a fu zrf@fa zf@Ra
+aura(f@rawRt vu4 3far&trat #l um snaa@ur star?1

In case of the order covers a number of order-in-Original, fee for each 0.1.0.
should be paid in the aforesaid manner notwithstanding the fact that the one appeal
to the Appellant Tribunal or the one application to the Central Govt. As the- case may
be, is filled to avoid scriptoria work if excising Rs. 1 lacs fee of Rs.100/- for each.

(4) art gr# zf@fr 1970 zrnt ti@if@a Rt r{aft -1 ah sia« feiRa fag gar 3a
~m~arR~T ~~ Pl uf4 .-i 1f@2rat h z2grtr@ta Rt uaufas6.50 frit- 91T .-414 I~4

gt«ea femz+r@tr fez
One copy of application or 0.1.0. as the case may be, and the order of the

adjournment authority shall a court fee stamp of Rs.6.50 _paise as prescribed under
scheduled-I item of the court fee Act, 1975 as amended.

(5) ~ 3TR~ l=ITTlm cITT f.-14-5! 01 ~ ffl 'RW cITT' 3TR m ~1:flrf~mt \lllclT a ~mm
teen,arr sgrar tanvikarma srflfta zrf@rm (aaffafe) fa, 1982 ff@a ?
Attention in invited to the rules covering these and other related matter contended in
the Customs, Excise & Service Tax Appellate Tribunal (Procedure) Rules, 1982.

(6) lr res, htr saraa gt«emvihara zffk rat@raw (fez) @@# #fa zrftt atr
it chdoi.!4-fiil (Demand) ~~ (Penalty) 91T 10% pa sat 4at afarf 2 zrai, sf@rma pfwar
10 cfiitis~ a1 (Section 35 F of the Central Excise Act, 1944, Section 83 & Section 86
of the Finance Act, 1994)

#{hr3re gra #zaata h siafa, gfagt aar Rt l=!i1T (Duty Demanded) I

(1) is (Section) llD t~f.:1-mfurufu;
(2) fw:rr~~~ cITT' ufull-;
(3) @z%Refit#fr 6%hazer uf?

For an appeal to be filed before the CESTAT, 10% of the Duty & Penalty
confirmed by the Appellate Commissioner would have to be pre-deposited, provided
that the pre-deposit amount shall not exceed Rs.10 Crores. It may be noted that the
pre-deposit is a mandatory condition for filing appeal before CESTAT. (Section 35 C
(2A) and 35 F of the Central Excise Act, 1944, Section 83 & Section 86 of the Finance
Act, 1994).

Under Central Excise and Service Tax, "Duty demanded" shall include:

(i) amount qeterrnined under Section 11 D;
(ii) amount of erroneous Cenvat Credit taken;
(iii) amount payable under Rule 6 of the Cenvat Credit Rules.

(6) (i) zr sear #fa aft qf@rawhr s Q_1 !{Ffi 31'1>.Tcf'f !{Ffi m 'c_'1lS f4 ct IR a zt at ii fa mg
gr«en 10%rat s#staau faa(R@a gt aaauk#10%ratstsr rnl&

In view of above, an appeal against this order shall lie before !i-b
payment of 10% of the duty demanded where duty or duty and penalt s
or penalty, where penalty alone is in dispute." ~-g ~-re; o $o

8%j,~ 0 -- ..,. /,,.ill"..&~ ...,,. .J,-1;'.ffe ..o"=ya '
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3r4)fa 3IT?I/ORDER-IN-APPEAL

The present appeal has been filed by Mis Pravinkumar Jayantibhai Patel, 01,

Patel Vas, At & Post- Aritha, Ta-Sami, Harij, Dist-Patan - 384240 [hereinafter

referred to as "the appellant"] against Order in Original No. PLN-AC-ADJ-STX-129­

2023-24 dated 31.07.2023 [hereinafter referred to as "the impugned order"] passed by

the Assistant Commissioner, CGST, Division - Palanpur, Commissionerate -

Gandhinagar [hereinafter referred to as "the adjudicating authority"].

2. Briefly stated, the facts of the case are that the appellant were not registered

under Service Tax and were holding PAN No. CMXPP3541G. As per information

received from the Income Tax Department, it was observed that during the period

FY. 2016-17, the appellant had earned substantial service income by way of

providing taxable services, but had neither obtain Service Tax Registration nor paid

Service Tax thereon. Accordingly, in order to seek information, letter dated

14.10.2021 were issued to the appellant calling for the details of services provided

during the period. But they didn't submit any reply. Further, the jurisdictional officers

considering the services provided by the appellant as taxable determined the Service

Tax liability for the F.Y. 2016-17 on the basis of value of 'Sales of Services' under

Sales/Gross Receipts from Services (Value from ITR) and Form 26AS for the relevant

period as per details below :

Sr. Period Differential Taxable Value as Rate of Service Service Tax
No. (F.Y.) per Income Tax Data (in Rs.) Tax incl. Cess liability to be

demanded (in Rs.)
1. 2016-17 11,25,450/- 15% 1,68,818/­

3. The appellant was issued Show Cause Notice No.

GEXCOMISCN/ST/9856/2021-CGST-DIV-PLN-COMMRTE-GANDHIANGAR

dated 20.10.2021 (in short SCN) proposing to demand and recover Service Tax

amounting to Rs.1,68,818/- under proviso to Section 73(1) ofFinance Act, 1994 along

with interest under Section 75 of the Act. The SCN also proposed imposition of

penalty under Section 77(1)(a), Section 77(1)(b), Section 77(l)(c)(i), Section

77(1)(c)(ii), Section 77(2) and Section 78 ofthe Finance Act, 1994.

4. The SCN was adjudicated ex-parte vide the impugned order wherein:

o Service Tax demand of Rs.1,68,818/- was confirmed under Section 73(1) of
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(b) a provision of service by an employee to the employer in the course of
or in relation to his employment;
(c) fees taken in any Court or tribunal established under any law for the
time being inforce.

> Hence the appellant satisfies the condition of employment as per Service Tax

Act but not Income Tax Act and hence the appellant is not liable to any service

tax and no registration and payment of tax is required to be done under Service

Tax Act.

6. Hearing in the case was held on 12.04.2024 virtually. Shri Tirth Patel,

Chartered Accountant, appeared for personal hearing on behalf of the appellant. He

reiterated the contents of the written submission. Further, he requested for two days

time to submit additional submission i.e. ITR for the previous year (F.Y. 2015-16).

6.1 Subsequently, the appellant have submitted the copy of ITR-V for the F.Y.

2015-16.

7. I have carefully gone through the facts of the case available on record, grounds

of appeal in the appeal memorandum, oral submissions made during personal hearing,

the impugned order passed by the adjudicating authority and other case records. The

issue before me for decision in the present appeal is whether the demand of service

tax amounting to Rs.1,68,818/- confirmed under proviso to Section 73 (1) of Finance

Act, 1994 alongwith interest, and penalties vide the impugned order passed by the

adjudicating authority in the facts and circumstances of the case is legal and proper or

otherwise. The demand pertains to the period ofF.Y. 2016-17.

8. I find that the SCN was issued on the basis of third party data without any

verification and the impugned order has been decided ex-parte.

9. I find that the appellant claimed that they alongwith their wife were doing

labour work and received the total remuneration amounting to Rs.11,25,450/- during

the F.Y. 2016-17. They submitted that their consultant inadvertently showed the

income from salary as sale of service in ITR. Further, I find that they did not submit

any documentary evidence to support their averment. I also find that the SCN was

issued merely on the basis of third party information provided by the Income Tax

Department and the impugned Order has been passed ex-parte. Since the appellant

were not even get an opportunity to appear before the adjudicating authority to
a, 7&a. ·

defense their case, therefore, in the fitness of things & in the interest ff$%pan ·-tali]}sy ce,
· ? gsk

I am of the considered view that the case 1s reqmred to be re fE1... d i~:,ltl: t0~l ;tBe
»so s&4$ #j,\ ~. . __ ... ';&\>­
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adjudicating authority so that they can evaluate the appellant's claim following their '

submission and decide the case afresh accordingly.

10. I, therefore, set aside the impugned order and remand the matter back to the

adjudicating authority for de-novo adjudication following the principles of natural

justice.

11. zfl #airtaf RR&sf# Rqt 9qta#fznr star?]
The appeal filed by the appellant stands disposed of in above terms .

.r11a1ik{ ~

317z1 (3#le)
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By REGD/SPEED POST AID

To,

Mis Pravinkumar Jayantibhai Patel,
01, Patel Vas, At & Post- Aritha,
Ta-Sarni, Harij, Dist-Patan - 3 84240.

Copy to:

1. The Principal ChiefCommissioner, CGST and Central Excise, Ahmedabad.

2. The Commissioner, CGST and Central Excise, Gandhinagar.

3. The Assistant Commissioner, CGST & CEX, Palanpur Division, Gandhinagar

C01mnissionerate.

4. The Superintendent (Systems), CGST, Appeals, Ahmedabad, for publication of

OIA onwebsite.

5, Guard file.

6. PA File.

,I.,
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